Homework

1) Download the House Insulation data – note that this is a text file.

2) Regress gas consumption on the temperature.

3) Graph the data with the regression line (use the scatter and lfit commands).

4) Add in a dummy variable for insulation.

5) Was the insulation effective?  How would you test this?  What is the result?

6) Graph the data and on the same graph put the with and without insulation regression lines.  To do this you will need to do something like this (figure out what each part of the command is doing):

predict yhat

scatter yhat temp if insdum==0, c(l) s(i) || scatter yhat temp if insdum==1, c(1) s(i) || scatter gas temp

 Show the effect of the dummy variable on the graph – you can do this by hand.  Comment on the effect of a dummy variable.

